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NOTE

HOUSING AUTHORITY OF THE CITY OF SLIDELL

NOTES TO THE COMBINED FINANCIAI STATEMENTS

1 - Organization and Summary of Significant Accounting

Policies:

General

The Housing Authority of the cCity of Slidell (the
Authority) was created on March 11, 1967, and 1s governed
by a five (5) member Board of Commissioners all appointed
by the Mayor of the City of Slidell and headed by an
Executive Director. The Board and Executive Director are
responsible for all activities of the Authority. The
Authority has the power to sue and be sued, and make
rules and regulations for its own government consistent
with the laws of the State of Louisiana and City of
Slidell.

As of March 31, 1%96, the Authority had the following
number of units under its management:

Contract Program No. of Units
FW-1128 PHA Owned-Country Gardens 50
FW-1128 PHA Owned-Washington Heights 76
FiW-2191 Section 8 Housing

Certificate Program 125
FW-2234 Section 8 Housing Voucher

Program 145
Transitional Housing 18

14

Basis of Presentation

The accounts of the Authority are organized on the basis
of funds or account groups, each of which 1s considered
a separate accounting entity and is maintained for the
purpose of carrying on specific activities or attaining
certain objectives in accordance with special
regulations, restrictions or limitations. The operations
of each fund are accounted for with a separate set of
self-balancing accounts that comprise 1its assets,
liabilities, equity, revenues and expenditures. The
accompanying combined financial statements have been
prepared in conformity with generally accepted accounting
principles as applied to governmental units.




NOTE

HOUSING AUTHORITY OF THE CITY OF SLIDELL
NOTES TO THE COMBINED FINANCIAL STATEMENTS, CONTINUED

1 - Organization and Summary of Significant Accounting

Policies, Continued:

Governmental Funds

Governmental funds are those through which most
governmental functions of the Authority are financed.
The acguisition, use and balances of the Authority’s
expendable financial resources and the related
liabilities are accounted for through governmental funds.
The measurement focus is upon determination of changes 1n
financial ©position, rather than wupon net 1income
determination. The following are the Authority’s
governmental funds:

General Fund - The general fund 1s used to account for
the financial resources of the Low Income Housing Program
administered by the Authority.

Special Revenue Funds - Special revenue funds are used by
the Authority to account for the proceeds of specific
revenue sources for the Section 8 Certificate and Voucher
programs that are legally restricted to expenditures for
specified purposes.

Capital Projects Fund

This fund accounts for financial resources received and
used for the acquisition, construction or improvement of
capital facilities not reported in the other governmental
funds. Capital funds contain transactions relating to
the active modernization and development programs.

Account Groups

The account group is used to establish accounting control
and accountability for the Authority’s general fixed
assets and outstanding obligations, respectively. It is
a self-balancing group of accounts that are concerned
only with the measurement of financial position, not with
the measurement of results of operations. The following
is the Authority’s account group:
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NOTE

HOUSING AUTHORITY OF THE CITY OF SLIDELL
NOTES TO THE COMBINED FINANCIAL STATEMENTS, CONTINUED

—

1 - Organization and Summary of Significant Accounting

Policies, Continued:

General Fixed Assets Account Group - This group of
accounts 1s established to account for fixed assets of
the Authority. The fixed assets of the governmental fund
are recorded as expenditures at the time they are
purchased or constructed, and the related assets are
capitalized or reported in the general fixed assets
account group.

General Long~Term Obligations Account Group - This group
of accounts 1is established to account for long-term
obligations of the Authority.

Basis of Accounting -~ All governmental funds are
accounted for using the modified accrual basis of
accounting. Their revenues are Yrecognhized when
susceptible to accrual (i.e., both measurable and
available). Available means currently due and expected
to be collected within the next twelve months. Revenues
not considered avallable are recorded as deferred
revenues. Expenditures are generally recognized under
the modified accrual basis of accounting when the related
fund liability is incurred, 1if measurable, except for
vacation and sick leave and claims and -judgments which
are recoghized when paid.

Investment earnings are recorded as earned since they are
measurable and available.

In applying the "susceptible to accrual" concept to
intergovernmental revenues, the legal and contractual
requirements of the individual programs are used as
gulidance. There are essentially two types of such
revenues. In one, monies must be expended for the
specific purpose or project before any amounts will be
reimbursed to the Authority; therefore, revenues are
recognized based upon the expenditures recorded. In the
other, monies are virtually unrestricted as to purpose of
expenditure and are usually revocable only for failure to
comply with prescribed compliance regquirements. Such
revenues are recognized at the time of receipt or earlier
1f the "susceptible to accrual" criteria are met.




NOTE

HOUSING AUTHORITY OF THE CITY OF SLIDELL
NOTES TO THE COMBINED FINANCIAL STATEMENTS, CONTINUED

1 - Organization and Summary of Significant Accounting

Policies, Continued:

Fund Accounting

The accounts of the Authority are organized into three
basic funds. A description of these funds and the
accounts contained therein follows:

O General Fund - The General Fund is used to account
for all financial resources that are received and
used in the provision and administering of the Low
Income Housing prodgram.

O Special Revenue Funds — This fund is used to
account for the activities of the Section 8
Certificate and Voucher Programs. Monies are

received from the Department of Housing and Urban
Development (HUD) related to housing assistance
payments and certain administrative costs incurred
by the Authority in administering the HUD projects.

o Capital Proijects Fund - This fund accounts for
financial resources used for the acguisition,
construction or improvement of capital facilities.

Anounts Receivable

amounts receivable are stated at net realizable value as
required by generally accepted accounting principles. It
is the practice of the Authority to expense uncollectible
receivables only upon approval by the Board of
commissioners under the HUD basis of accounting. At
March 31, 1996 the allowance for doubtful accounts 1is
$3,520.

10




NOTE

HOUSING AUTHORITY OF THE CITY OF SLIDELL
NOTES TO THE COMBINED FINANCIAL STATEMENTS, CONTINUED

1 - Organization and Summary of Significant Accounting

Policies, Continued:

Due to/from

Anmounts due from and due to the Annual Contribution
Contracts are recorded on the books of the applicable
Annual Contribution Contracts, respectively as due
to/from other Annual Contribution Contracts.

Land, Structures, and Equipment

Land, structures, and eguipment are recorded at cost.
When assets are retired or otherwise disposed of, any
resulting gain or loss is reflected in 1income for the
period. Maintenance and repair costs are charged against
income as they are incurred. Significant renewals and
betterments are capitalized. The records of the
Authority do not allow for a disclosure of the major
composition of land, structure and equipment.
Depreciation expense has not been provided on general
fixed assets.

Notes Pavable

Major capital improvement projects were financed by
issuing a serlies of short-term notes. HUD and the
Authority retired these notes through Annual Contribution
Contracts as 1if the financing were long-term. Amounts
are not segregated between current and noncurrent
portions as reguired by generally accepted accounting
principles.

In September 1984, HUD suspended the sale of project
notes pending an Internal Revenue Service ruling on the
tax-exempt status of the notes.

Fund Balance

Fund balance 1is reported 1in the applicable annual
contribution contract to indicate the amount established
for a specific purpose.

11




HOUSING AUTHORITY OF THE CITY OF SLIDELL

NOTES TO THE COMBINED FINANCIAL STATEMENTS, CONTINUED

NOTE 1 - Organization and Summary of Significant Accounting
Policies, Continued:
Total Column on Financlal Statements
The total columns on the financial statements are
captioned "memorandum only" to indicate that they are
presented only to facilitate financial analysis. Such
data is not comparable to a consolidation. Iinterfund

eliminations have not been made in the aggregation of
this data.

Cash

The Authority’s cash 1s considered to be cash on-hand and

demand deposits. The Authority may invest in primarily

U.S. obligations as dictated by HUD.

Budgetary Information

Annual budgets for the special revenue funds and the
general fund are adopted on an annual basis consistent
The

with generally accepted accounting principles.

capital fund budgets are adopted on a

bagcis.

NOTE 2 - Amounts Receivable:

Amounts receilvable as of March 31,
following:

Tenant accounts
recejivable

HUD

Other (including
various State
angd Federal
sources)

Total amounts
receivable

"project-length"

1996 consist of the

Annual Contribution Contracts

PHA Owned

Programn
FW=-1128

S 778
_0_

$1,523

12

Housing
Assistance
Certificate
Program
FW—2191

$  =0-
49,833

$49,833

Total

$ 778
49,833

745

$51,356




HOUSING AUTHORITY OF THE CITY OF SLIDELL
NOTES TO THE COMBINED FINANCIAL STATEMENTS, CONTINUED

Traml= =

NOTE 3 - Deferred Charges:

Amount recorded as deferred charges as of March 31, 1996
represent prepaid insurance of $17,783.

NOTE 4 - Accounts Payable:

Accounts payable at March 31, 1996 include the following

obligations:
Annual _ Contribution  Contracts
Rousing Housing
Assistance Assistance Modernization
PEA Owned Certificate Voucher and
Progran Progran Progran Development
Fi-1128 FW-2191 Fi-2234 Progran Total
Venders,
contractors
and other $7,850 4661 $ 661 516,402 $ 25,574
RUD -0- -0- 244,750 -0~ 244,750
Total accounts
rayable 87,850 $661 $245,411 $16,402 270,324

NOTE 5 - Accrued liabilities:

Accrued liabilities as of March 31, 1996 of §8,384
consist of accrued taxes payable and other withholding
amounts for ¢redit union, etc.

NOTE 6 - Notes Pavable:

In September 1984 HUD suspended the sale of project notes
pending an Internal Revenue Service ruling on the tax-
exenpt status of the notes. Proiject notes which matured
were accordingly converted to permanent notes. Debt
Service is provided by HUD in accordance with the annual
contribution contract with the Authority. However, debt
service annual contributions ceased as of April 1, 1986.

1.3




NOTE

NOTE

HOUSING AUTHORITY OF THE CITY OF SLIDELL
NOTES TO THE COMBINED FINANCIAL STATEMENTS, CONTINUED

6 — Notes Payable, Continued:

Under the provisions of the Housing and Community
Developnent Reconciliation Amendments of 1985 (P.L. 99-
272) enacted April 7, 1986), the Secretary of Housing and
Urban Development was authorized to forgive the
outstanding principal and interest on loans made by the
Secretary to Public Housing Agencies. The amount of
forgiveness is limited to loans held by HUD which were to
be repaid using annual c¢ontributions.

The amendment requires the forgiveness of project debt to
HUD after a debt forgiveness amendment to the
consolidated annual contribution contract has been
executed by HUD and the PHA/IHA, and after the Actual
Development Cost Certificate or Actual Modernization Cost
Certificate has been included in an audit and approved.

An amendment to the annual contribution contract has been
executed in accordance with the regquirements of P.L. 99~
272.

The Authority’s fixed 1liabilities consist of the
following:

Permanent notes pavyable to
HUD--These notes have an

indefinite maturity and

are payable by HUD through

the PHA’s annual contribution

contract. $3,216,926

7 - Cconpensated Absences Payable:

The Authority has established a policy (in accordance
with State Civil Service) to pay each employee their
accrued annual leave upon termination up to a maximum of
300 hours. The cost of current leave privileges computed
in accordance with GASB codification Section C60, is
recognized as a current year expenditures in the
governmental fund when leave 1s actually taken or when
employees or heirs are pald for accrued 1leave upon
retirement or death. The cost of leave privileges not

requiring resources 1s recorded in the general long-term
obligations account group.

14




HOUSING AUTHORITY OF THE CITY OF SLIDELL
NOTES TG THE COMBINED FINANCIAL STATEMENTS, CONTINUED

"

NOTE 8 - Actual Modernization Costs:

All costs shown in the Statement of Modernization Costs
as filed with HUD in the amount of $1,587,953 could not
be verified and the distribution by major cost accounts
is not in agreement with the Authority’s records (See
Findings XI, XIII and XIV).

NOTE 9 - Emplovee Retirement Plan:

The Authority has two (2) retirement plans which cover
all full~-time employees after one (1) year of service.

The Authority has a deferred compensation plan through a
private insurer in which employees may elect to
contribute toward the purchase of a non-forfeitable
annuity.

The Authority also has a retirement plan through a
private insurer in which the Authority may contribute up
to a maximum of fifteen (15) percent (15%) of the

salaries paid to eligible employees. The total
contribution for the year-ended March 31, 1996 amounted
to $4,381.

NOTE 10 - Risk Management:

The Authority is exposed to various risks of loss related
to torts; theft of; damage to and destruction of assets;
for which the Authority carries commercial insurance
except for theft. Liabilities are reported when it 1is
probable that a loss has occurred and the amount of the
loss can be reasonably estimated.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL
NOTES TO THE COMBINED FINANCIAL STATEMENTS, CONTINUED

NOTE 11 -

NOTE 12 -

NOTE 13 -

Due from/to Other Annual Contribution Contracts:

Due from Due to
Other Funds Other Funds
Housing Assistance
voucher Program
FW-2234 S 76,790 S 4,071
Housing Assistance
Certificate
Program FW-2191 68,083 -0-
Housing Assistance
Certificate
Program FW-2191 4,071 68,083
PHA Owned Program
FW-1128 -Q- 76,790
Total $148,944 $148,944

Deferred Revenues:

Deferred revenues of $99,330 at March 31, 1996, represent
resources received by the Authority before it has a legal
claim to them.

Deficit Fund Balance:

The special revenue fund has a fund deficit of $49,579 at
March 31,1996. It is managements intent to develop a
plan of action to address the deficit through improvement
in the number of leased-up units and cost containment.
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CERTIFIED PUBLIC ACCQOUNTANTS

Bruno

& Tervalon

WMICHAEL B BRUKNO, CPA
ALCIDE J TERBVALON. JH.. CPA
WALDO J MORET, R CPA

1 o o e L S A I A Il TN o= I il

IRDEPENDENT AUDITORS? REPORT ON SUPPLEMENTARY INFORMATION

Board of Commissioners
Housing Authority of the City of Slidell
New Orleans, Louisiana 70130

Our report on our audit of the combined financial statements of the
Housing Authority of the City of Slidell (the Authority) appears
on page 1. That audit was conducted for the purpose of forming an
opinion on the combined financial statements taken as a whole.

The supplementary information(Exhibits)-which are prepared in
accordance with generally accepted accounting principles, has been
subjected to the procedures applied in the audit of the combined
financial statements and in our opinion, is fairly stated in all
material respects in relation to the combined financial statements
taken as a whole.

The supplementary information (Schedules~HUD basis) which are.
prepared on a Comnprehensive Basis of Accounting other than
generally accepted accounting principles, has been subjected to the
procedures applied 1n the audit of the combined financial
statements and, 1in our opinion, except for differences in fund
accounting, facilities acquisition and/or construction, prior vear
adjustment and receipt of federal funds presentation in accordance
with HUD prescribed practices, is fairly stated in all material
respects in relation to the combined financial statements taken as

a whole.

é%q/f Sy YN

BRUNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

December 23, 1996
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EXHIBIT A

HOUSING AUTHORITY OF THE CITY OF SLIDELL

SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET

MARCH 31, 1996
HOUSING HOUSING
ASSTISTANCE ASSISTANCE
CERTIF1ICATE VOUCHER
PROGRAM PROGRAM
FW-2191 FW-2234
ASSETS
Cash $39,674 $351,741
Amounts receivable 49,833 -0-
Due from other annual
corntribution
contracts 4,071 -0-
$93,578 $351,741
LIABJLITIES AND EQUITY
Due to other annual
contribution
contracts S 68,083 S 80,861
Accounts payable 661 245,411
Deferred revenues 42,535 56,795
Other pavables — () — bH 2
Total liabilities 111,279 383,619
Equity (17,701) (31,878)
Total liabilities
and equity $_ 93,578 $351,741

TOTAL
(MEMORANDUM
ONLY )

$391,415
49,833

$148,944
246,072
99,330
552

494,898

(49,579)

The accompanying notes are an integral part of these exhibits.
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EXHIBIT B

HOUSING AUTHORITY OF THE CITY OF SLIDELL

SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN EQUITY
FOR THE YEAR ENDED MARCH 31, 1996

HOUSING HOUSING
ASSISTANCE ASSISTANCE
CERTIFICATE VOUCHER TOTAL
PROGRAM PROGRAM (MEMORANDUM
FW-2191 FW-2234 ONLY)
REVENUES
Grants $538,680 $454 ,756 $993,436
Interest on investments 566 -0- 566
Total revenues 539,246 454,756 894,002
EXPENDITURES
Administration 44,693 56,569 101,262
GCeneral expenses 3,730 4,768 8,498
Housing assistance
payments 486,369 401,064 887,433
Total expenditures 534,792 462,401 997,193
Excess (deficilency)
of revenues over
expendlitures 4,454 (7,645) (3,191)
Equity, beginning of
year (22,155) (24,233) (46,388)
Equity, end of year $(17.,.701) $(31,878) $(49,579)

The accompanying notes are an integral part of these exhibits.
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EXHIBIT C
Pagc 1 of 2

HOUSING AUTHORITY OF THE CITY OI° SLIDELL

SPECIAL

REVENUE FUNDS

COMBINING STATEMENT OF REVENUES,
AND CHANGES IN EQUITY-~--BUDGET AND ACTUAL

EXPENDITURES

FOR THE YEAR ENDED MARCH 31, 1996

FW-2191
BUDGET ACTUAIL
REVENUES
Grants 510,010 $538,680
Interest on
investments ud $ o 566
Total revenues 510,010 539,246
EXPENDITURES
Administration 44,532 44,693
Genelral expense 3,730 3,730
Housing assistance
paynents 453,528 486,369
Total expenditures 501,790 534,792
Excess of revenues
over expenditures 8,220 4,454
Eguity, beginning of
vear (22,155) (22,155)
Eguity, end of year $(13,935) $(17,701)

VARTIANCE
FAVORABLE
(UNFAVORABLE)

S 28,670

bé6ob

29,236

(1,161)

(32,841)

(33,002)

(3.766)

$ (3.766)

The accompanying notes are an integral part of these exhibits.
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EXHIBIT C
Page 2 of 2

HOUSING AUTHORITY OF THE CITY OF SLIDELL

SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN EQUITY--BUDGET AND ACTUAL, CONTINUED
FOR THE YEAR ENDED MARCH 31, 1996

FW-2234
VARIANCE
FAVORABLE
BUDGE'T ACTUAL (UNFAVORABLE)
REVENUE
Grant: S678,068 S454 ,756 5(223,312)
Total revenue 678,068 454,756 (223,312)
EXPENDITURES
Administration 56,908 56,569 339
General expense 4,768 4,768 ~0D-
Housing assistance
payments 611,220 401,064 210,156
Total expenditures 672,896 462,401 210,495
Excess (deficiency) of
revenue over
expenditures 5,172 (7,645) (12,817)
Equity, beglinning of
year (24,233) (24,233) -0-
Equity, end of year $(19,061) $(31,878) $(12,817)

The accompanying notes are an integral part of these exhibits.
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EXHIBIT D

HOUSING AUTHORITY OF THE CITY OF SLIDELL

CAPITAL PROJECTS FUND
STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES 1IN EQUITY--BUDGET AND ACTUAL
FOR THE YEAR ENDED MARCH 31, 1996

FWw—-1128
VARTIANCE
FAVORABLE
BUDGET ACTUAI, (UNFAVORABLE )
REVENUE
Grant. $291,512 $263,589 $(27,923)
Total revenue 291,512 263,589 (27,923)
EXPENDITURES
Management 1mprovements 27,626 27,626 -Q-
Fees and costs 15,997 15,715 282
Site improvement 181,552 181,552 -0~
Dwelling structures 22,532 22,532 -0~
Dwelling egquipment 21,046 6,605 ~0-
Relocation costs - -Q- 14,441
Administration 100 -0- 100
Non-dwelling structure 2,842 2,842 ~0-
Non-dwelling eguipment 19,817 6,717 13,100
Total expenditures 291,512 263,589 27,923
Excess (deficiency) of
revenue over
expenditures ~0~- -0- -0-
Equity, beginning of year N O Lo -0— -0~
Egquity, end of year S__ -0~ S -0~ S_ -0~

The accompanying notes are an integral part of these exhibits.
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SCHEDULE 1V

BOUSING AUTHORITY OF THE CITY OF SLIDELL

ANALYSIS OF GENERAL FUND CASH BALANCE--BUD BASIS
ALL ANNUAL CONTRIBUTION CONTRACTS

For the Year Ended March 31, 1996

Annual Contribution Contracts

Housing Housing
Assistance Assistance
PHA Owned Certificate Voucher Total
Progran Prograrn Progran (Memorandum
Fi-1128 Fit-2191 Fi-2234 Only)
Composition before
Adjustnents
Net operating recelpts
retained:
Operating reserve
(deficit) $205,170 $(17,701) $(31,978) 4155, 491
Security deposit 10,152 -0- -0~ 10,152
215,322 (17,701) {31,978) 165,643
Adjustnents
Accounts payable 7,850 68,744 326,824 403,418
Other 957 ~0- 100 1,057
Accrued liabilities 8,384 -0~ -0- 8,384
17,191 68,744 326,924 412,859
Less Income not recelived:
Accounts receivable 149,916 53,904 -~ 203,820
149,916 53,904 -0~ 203,820
Deferred charges and prepaid
rents 17,783 -0- ~0- 17,783
Other 20,277 -0- -0- 20,277
Deferred revenues ~-0- 42,535 56,795 99,330
General fund cash $. 44,537 $_39,674 $351,741 435,952

The accompanying notes are an inteqral part of this schedule.

30




HOUSING AUTHORITY OF THE CITY OF SLIDELL

COMPUTATION OF RESIDUAL RECEIPTS—-HUD BASI1S
PHA OWNED PROGRAM

ANNUAL CONTRIBUTION CONTRACT FW-1128

For the Year Ended March 31, 1996

Computation of Residual Receipts

Operating receipts

Operating income $ 109,729
Other incone 99,405
contribution earned--operating subsidy 182,674

Total operating receilipts 391,808

Operating and capital expenditures

Operating expenses 274,596
Replacement of non-expendable equipment 3,352
Totai operating and capital expenditures 277,948
Residual receipts from operation $_ 113,860
Residual receipts per audit $ 113,860
Less audit adjustments, net (112,363)
Residual receipts before provision
for reserve per PHA 1,497
Provision for operating reserve per PHA (1,497) i
Residual receipts per PHA $_ ~Q -

The accompanying notes are an integral part of this schedule.

31




HEDULE V]I
Page 1 of 2

HOUSING AUTHORITY OF THE CITY OF SLIDELL

COMPUTATION GF ANNUAL CONTRIBUTION EARNED AND
PROJECT ACCOUNT--OPERATING RESERVE CHANGES—--HUD BASIS

HOUSING ASSISTANCE CERTIFICATE PROGRAM

ANNUAIL, CONTRIBUTION CONTRACT FW-2191

For the Year Ended March 31, 19296

Maximum Contribution Available

Maximum annual contribution S 399,864

Project account balance at beginning
of fiscal vear 1,212,854
Total annual contribution available $1,612,718

Annual Contribution Required

Adnministrative fee

S 52,216
Housing assistance payments

486,369
Project receipts other than annual
contribution (566)
Audit fees 661
Total annual contribution required S 538,680
Project Account Change
Provision for project account S_ 138,816

Annual Contribution Earned--lesser of

contribution available or contribution
regquired

The accompanying notes are an integral part of this schedule.
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SCHEDULE Vi
Page 2 of 2

HOUSING AUTHORITY OF THE CITY OF SLIDELL

COMPUTATION OF ANNUAL CONTRIBUTION EARNED AND
PROJECT ACCOUNT--OPERATING RESERVE CHANGES—--HUD BASIS, CONTINUED

HOUSING ASSISTANCE CERTIFICATE PROGRAM

ANNUAL CONTRIBUTION CONTRACT FW-2191

For the Year Ended March 31, 1996

Operating Reserve Change

Operating receipts

Operating income $ 566
Annual contribution earned 538,680
Total operating receipts 539,246

Operating expenditures

Operating expenses 534,792
Total operating expenditures 534,792

Net operating receipts available 4,454
Cash donations to operating reserve 533
Deficit at beginning of year (22,688)
Deficit at end of year $(17,701)

Reduction of (provision for) operating
reserve S d o

The accompanying notes are an integral part of this schedule.
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SCHEDULE VI
Page 1 of 2

HOUSING AUTHORITY OF THE CITY OF SLIDELL

COMPUTATION OF ANNUAL CONTRIBUTION EARNED AND
PROJECT ACCOUNT--OPERATING RESERVE CHANGES--HUD BASIS

HOUSING ASSISTANCE VOUCHER PROGRAM

ANNUAL, CONTRIBUTION CONTRACT FW-2234

For the Year Ended March 31,

1996

Maximum Contribuvtion Available

Maximum annual contribution
Project account balance at beginning
of fiscal vyear

Total annual contribution availlable

Annual Contribution Reguired

Administrative fee
Housing assistance payments

Audit fees

Total annual contribution required

Project Account Change

an ——

Provision for project account

Annual Contribution Earned--lesser of
contribution available or contribution
required

$ 957,389

2,397,751

$3,355,140

53,031
401,064

661

$_ 454,756

$ 502,633

$_ 454,756

The accompanying notes are an integral part of this schedule.
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SCHEDULE Vii
Page 2 of 2

HOUSING AUTHORITY OF THE CITY OF SLIDELL

COMPUTATION OF ANNUAL CONTRIBUTION EARNED AND
PROJECT ACCOUNT--OPERATING RESERVE CHANGES--HUD BAS1S, CONTINUED

HOUSING ASSISTANCE VOUCHER PROGRAM

ANNUAL, CONTRIBUTION CONTRACT FW-2234

For the Year Ended March 31, 1996

Operating Reserve Chande

Cperating receipts

Annual contribution earned S__ 454,756

Total operating receipts 454,756

Operating_ expenditures

Operating expenses 462,401
Total operating expenditures 462,401

Net operating receipts available (7,645)
Deficit at beginning of year . {(24,333)
Deficit at end of vyear S__(31,978)

Reduction of (provision for) operating
reserve S —0-

—
—

The accompanying notes are an integral part of this schedule.
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s E VI

HOUSING AUTHORITY OF THE CITY OF SLIDELL

RECONCILIATION OF MODERNIZATION FUNDS ADVANCED WITH COSTS--—INCOMPLETE

ANNUAL CONTRIBUTION CONTRACT FW-3i128

For the Year Ended March 31, 1996

1LA-048103902 LA-048]103903 Total
Funds approved S 1,587,953 $379,960 S 1,967,913
Funds expended 1,587,953 247,187 1,835,140
Excess (deficiency)
of funds approved S____ =0~ $132,773 S__ 132,773
Funds advanced:
Grant funding $_ 1,587,953 $247,187 $S 1,835,140
Total funds
advanced 1,587,953 247,187 1,835,140
Funds expended (1,587.,953) 247 ,187) (1,835,140)
Excess (deficiency)
of funds available S -0~ S_ -0- $ -0-

The accompanying notes are an integral part of this schedule.
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Bruno CERTEED PUBLIC ACCOUNTANIS
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MICHAL L B, BRUNO, CPA
ALCIDE J TERVALON, JR. CHA
WAL DO J MORE T JR. CPA

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROIL STRUCTURE
BASED ON AN AUDIT OF THE COMBINED FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Housing Authority of the City of Slidell
Slidell, Loulsiana

We have audited the combined financial statements of the Housing
Authority of the City of Slidell (the Authority), as of and for the
yvear ended March 31, 1996, and have issued our report thereon dated
December 23, 1996.

We have conducted our audit in accordance with generally accepted
auditing standards and Government Auditing Standards, issued by the
Conmptroller General of the United States and the provisions of the
Office of Management and Budget (OMB) Circular A-128 Audits of
State and Local Governments and OMB’s Compliance Supplement for

Single Audits of State and Local Governments. Those standards and
provisions require that we plan and perform the audit to obtain
reasonable assurance about whether the combined financial

statements are free of material misstatement.

The management of the Authority is responsible for establishing and
maintaining an internal control structure. In fulfilling this
responsibility, estimates and judgments by management are required
to assess the expected benefits and related costs of internal
control structure policies and procedures. The objectives of an
internal control structure are to provide management with
reasonable, but not absolute, assurance that assets are safeguarded
against loss from unauthorized use or disposition, and that
transactions are executed 1in accordance with management’s
authorization and recorded properly to permit the preparation of
the financial statements in accordance with generally accepted
accounting principles. Because of inherent limitations 1n any
internal control structure, errors or irregularities may
nevertheless occur and not be detected. Also, projection of any
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INDEPENDENT AUDITORS’ REPORT ON INTERNAIL CONTROL STRUCTURE
BASED ON AN AUDIT OF THE COMBINED FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

evaluation of the structure to future periods is subject to the
risk that procedures may become inadequate because of changes 1n
conditions or that the effectiveness of the design and operation of
policies and procedures may deterilorate.

In planning and performing our audit of the combined financial
statements of the Authority for the year ended March 31, 1996, we
obltained an understanding of the internal control structure. With
respect to the internal control structure, we obtained an
understanding of the design of relevant policies and procedures and
whether they have been placed in operation, and we assessed control
risk in order to determine our auditing procedures for the purpose
of expressing our opinion on the combined financial statements and
not: to provide an opinion on the 1internal control structure.
Accordingly, we do not express such an opinion.

We noted certain matters involving the internal control structure
and its operation that we consider to be reportable conditions
under standards established by the American Institute of Certified
Public Accountants. Reportable conditions involve matters coming
to our attention relating to significant deficiencies in the design
or operation of the internal c¢ontrol structure that, 1n our
judgment, could adversely affect the entity’s ability to record,
process, summarize, and report financial data consistent with the
assertions of management in the combined financial statements (See
Schedule of Reportable Conditions).

A material weakness is a reportable condition in which the design
or operation of one or more of the internal control structure
elements does not reduce to a relatively low level the risk that
errors or irregularities 1in amounts that would be material in
relation to the combined financial statements beilng audited may
occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL STRUCTURE
BASED ON AN AUDIT OF THE COMBINED FINANCIAL STATEMENTS
PERFORMED TN ACCORDANCE WITH GOVERNMENT AUDITING S5TANDARDS
(CONTINUED)

Our consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure
that might be reportable conditions and, accordingly, would not
necessarily disclose all reportable conditions that are also
considered to be material weaknesses as previously defined.
However, we believe none of the reportable conditions described in
the Schedule of Reportable Conditions is a material weakness,

This report 1s intended for the information of the Authority’s
management and its regulatory agencies. However, this report is a
matter of public record and its distribution is not limited.

fg/;m- #— rf%/wé)««

BRUNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

December 23, 1996
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INDEPENDENT AUDITORS’ REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING
FEDERAL FINANCIAL ASSISTANCE PROGRAMS
( CONTINUED)

In planning and performing our audit for the year ended March 31,
1996, we considered the internal control structure of the Authority
in order to determine our auditing procedures for the purpose of
expressing our opinions on the combined financial statements and on
the compliance of the Authority with requirements applicable to
major programs and to report on the internal control structure in
accordance with OMB Circular A-128. This report addresses our
consideration of internal control structure policies and procedures
relevant to compliance with requirements applicable to federal
financial assistance programs. We have addressed internal control
stiructure policlies and procedures relevant to our audit of the
combined financial statements 1in a separate report dated
December 23, 1996.

The management of the Authority is responsible for establishing and
maintaining an internal control structure. In fulfilling this
responsibility, estimates and judgments by management are required
to assess the expected benefits and related costs of 1internal
contrel structure policies and procedures. The objectives of an
internal control structure are to provide management with
reasonable, but not absolute, assurance that assets are safeguarded

agalnst loss from unauthorized use or disposition, that
transactions are executed 1in accordance with management’s

authorization and recorded properly to permit the preparation of
financial statements 1in accordance with generally accepted
accounting principles and that federal assistance programs are
managed 1n compliance with applicable laws and regulations.
Because of inherent limitations in any internal control structure,
errors, irregqularities, or 1instances of noncompliance may
nevertheless occur and not be detected. Also, projection of any
evaluation of the structure to future periods is subject to the
risk that procedures may become 1i1inadequate because of changes in
conditions or that the effectiveness of the design and operation of
pelicies and procedures may deteriorate.
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INDEPENDENT AUDITORS’ REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING
FEDFERAL FINANCIAL ASSISTANCE PROGRAMS
(CONTINUED)

For the purpose of this report, we have classified the significant
internal control structure policies and procedures used 1n
administering federal financial assistance programs 1n the
following categories:

GENERAYL REOQUIREMENTS

o Political Activity o Federal Financial Reports

o Davis-Bacon Act 0 Allocable Costs/Cost

o Civil Rights Principles

o Cash Management o Drug-free Workplace Act

o Relocation Asslstance and o Administrative Requirements
Real Property Acquisition o American Disabilities Act

SPECIFIC REQUIREMENTS
o Types of Services Allowed o Eligibility

or not Allowed - ¢ Reporting

For all of the internal control structure categories listed above,
we obtained an understanding of the design of relevant policies and
procedures and determined whether they have been placed in
operation, and we assessed control risk.

During the year ended March 31, 1996 the Authority expended 66% of
its total federal financial assistance under major federal
financial assistance programs.

We performed tests of controls as required by OMB Circular A-128,
to evaluate the effectiveness o©of the design and operation of
internal control structure policies and procedures that we
considered relevant to preventing or detecting material
noncompliance with specific regquirements, general requirements, and
requirenents governing claims for advances and reimbursements and
amounts claimed or used for matching that are applicable to each of
the Authority’s major federal financial assistance programs, which
are 1i1dentified in the accompanying Schedule of Federal Financial
Assistance. Our procedures were less 1n scope than would be
necessary to render an opinion on these internal control structure

policlies and procedures. Accordingly, we do hot express such an
opilnion.
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INDEPENDENT AUDITORS’ REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING
FEDERAL FINANCIAL ASSISTANCE PROGRAMS
(CONTINUED)

We noted certain matters involving the internal control structure
and its operation that we consider to be reportable conditions
under standards established by the American Institute of Certified
Public Accountants. (See Schedule of Reportable Conditions)
Reportable c¢onditions involve matters coming to our attention
relating to significant deficiencies in the design or operation of
the internal control structure that, 1in our Jjudgment, could
adversely affect the Authority’s ability to administer federal
financial assistance programs in accordance with applicable laws
and regulations.

A nmaterial weakness 1is a reportable condition in which the design
or operation of one or more of the internal control structure
elements does not reduce to a relatively low level of the risk that
noncompliance with laws and regulations that would be material to
a federal financial assistance program may occur and not be
deltected within a timely period by employees in the normal course
of performing theilr assigned functions.

Our consideration of the internal control structure policies and
procedures used 1n administering federal financial assistance would

not: necessarily disclosed all matters in the internal control
structure that might be reportable conditions and, accordingly,

would not necessarily disclose all reportable conditions that are
also considered to be material weaknesses as defined above.
However, we believe none of the reportable conditions described in

the Schedule of Reportable Conditions is a material weakness.
This report is 1intended for the information of the Authority’s

managenent and its regulatory agerncies. However, this report is a
matter of public record and its distribution is not limited.

W S fert o

BRUNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

December 23, 19296
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HOUSING AUTHORITY OF THE CITY OF SLIDELL
SCHEDULE OF REPORTABLE CONDITIONS

CASH MANAGEMENT AND FORECASTING

Condition

The Authority’s current cash forecasting and management
procedure for its Section 8 programs does not facilitates the
minimization of excess funds reqguisitioning.

At March 31, 1996, amount due HUD for excess funds approximates
$223,000.

Recommendation

We recommend that the Authority evaluate the current system to
incorporate procedures that will ensure the periodic and timely
review of the cash forecasting process 1n comparison to leased
up units.

Management’s Response

The Authority realizes that our estimated lease~up 1s behind
our projection. At the end of the fiscal vyear, it 1is our
intent to reconcile and make a settlement to  HUD.
Additionally, for our next fiscal vyear we will be more
realistic regarding our lease-up schedule and hopefully we can
adhere to our projected schedule.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF REPORTABLE CONDITIONS, CONTINUED

——

RECONCILIATION OF RENTAL REGISTER AND SECURITY
DEPOSIT LEDGER _TO THE GENERAL LEDGER

Condition

At March 31, 1996 the amounts reflected on the Authority’s
general ledger as accounts receivable from tenants (occupied
and unoccupied units) was $778.00. However, our review of the
Rental Register and Security Deposit ledger reflects an amount
of $1,994.50 for both Country Garden and Washington Heights.

Recommendation

We recommend that the Rental and Security Deposit Registers
should be reconciled monthly to the general ledger and all

exceptions resolved.

This process 1s particularly important in light of the degree
and level of segregation of duties that currently exists at the
Authority.

Management’s Response

We concur with this observation. Beginning January 1, 1997,
the Rental Register and Security Deposit ledger are being
reconciled to the general ledger. Software to accommodate this
procedure will be installed and fully operational by April 1,
1997, however, until that time it will be reconciled manually.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF REPORTABLE CONDITIONS, CONTINUED

UNIDENTIFIED ACCOUNTS RECEIVABLES

Condition

Our review revealed various immaterial amounts reflected on the
general ledger of the Authority as receilvables totaling
approximately $4,266 for which the Authority 1is unable to
identify from whom the amounts are due and validity of such.

Recommendation

We recommend that all unidentified amounts should be reviewed
and the necessary adjustment(s), if any, (in accordance of
board policy) undertaken.

Management’s Response

The staff 1is presently assessing our accounts receivables.

Every effort will be made to collect and if not possible, we
will seek approval from the Board to write-off as an
uncollectible debt. The staff will complete our assessment by
the end of April, 1997.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF REPORTABLE CONDITIONS, CONTINUED

UNLOCATED CASH DISBURSEMENT DOCUMENT

Condition

The Authority was unable to make available at our reguest cash
disbursement records for the Voucher and Certificate programs
covering the period April 1996 through July 1996.

In addition, no documents were made available to us to support
expenditures for travel by board members ($4,698.75); 941 tax
deposits (for the months of April through August 1996) of
$21,510 and payment for insurance coverage ($18,139).

Recommendation

We recommend that all documents supporting expenditures
incurred be located and filed accordingly. Furthermore, the
Authority should evaluate its current document flow process
with an aim toward minimizing the above condition.

Management’s Response

The Authority concurs that we have had a record-keeping system
that was not centralized and uniform. However, we have
corrected this problem to some extent. All financial records

for all programs are centrally maintained and on a monthly
basis reviewed by the Director.

Additionally, we have reqgquested back-up documentation for all
travel advances and expenditures. Until travel settlements are
made by all travelers, it will be shown as a receivable. Agailn

our impending use of accounting software should eliminate this
finding for the next audit period.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF REPORTABLE CONDITIONS, CONTINUED

TAGGING AND ACCOUNTING FOR PROPERTY AND EQUIPMENT

Condition

Our review and discussion wlith management, reveals the lack of
an established procedure to ensure the tagging and accounting
for all property and equipment..

Recommendation

We recommend that management establish a procedure to ensure
the periodic physical count of property and egulipment. In

addition, management should consider the tagging of all
equipment within an established dollar threshold.

Managdement’s Response

All property of the Slidell Housing Authority will be tagged
and inventoried by April 1, 1997. Impending use of 1inventory

software should eliminate this finding for the next audit
period.
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MICHAE L B. BRUNQO, CPA
ALCIDE JTERVALON. JR. CPA
WAL O ) MOBRE T L CPA

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH LAWS, REGULATIONS, CONTRACTS AND GRANTS
BASED ON AN AUDIT OF THE COMBINED FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Housing Authority of the City of Slidell
Slidell, Louisiana

We have audited the combined financial statements of the Housing
Authority of the City of Slidell (the Authority) as of and for the
year ended March 31, 1996 and have issued our report thereon dated
December 23, 1996,

We conducted our audit in accordance with generally accepted
auditing standards and Government Auditing Standards, issued by the
Comptroller General of the United States; and provisions of the
Office of Management and Budget (OMB), Circular A-128 Audits of
State and Local Governments and OMB’s Compliance Supplement for
Slngle Audits of State and Local Governments. Those standards and
provisions require that we plan and perform the audit to obtain
reasonable assurance about whether the combined financial
statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable
to the Authority is the responsibility of the Authority’s
management. As part of obtaining reasonable assurance about
whether the combined financial statements are free of material
misstatement, we performed tests of the Authority’s compliance with
certain provisions of laws, regulations, contracts, and grants.
However, the objective of our audit of the comblned financial
statements.was not to provide an opinion on overall compliance with
such provisions. Accordingly, we do not express such an opinion.
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INDEPENDENT AUDITORS’ REPGRT ON COMPL1ANCE
WITH LAWS, REGULATIONS, CONTRACTS AND GRANTS
BASED ON AN AUDIT OF THE COMBINED FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS
(CONTINUED)

The results of our tests disclosed instances of non-compliance
(See Schedule of Findings, Recommendations and Management’s
Responses) which are required to be reported herein under
Government Auditing Standards. In addition, the results of our
procedures disclosed immaterial instances of nonconpliance, which
are described 1in the accompanying Schedule of Findings,
Recommendations and Management’s Responses.

We considered these instances of noncompliance in forming our
opinion on whether the Authority’s combined financial statements
are presented fairly, in all material respects, in conformity with
generally accepted accounting principles and this report does not
affect our report dated December 23, 1996 on those combined
financial statements.

This report 1is intended for the information of the Authority’s

management and 1ts regulatory agencies. However, this report is a
matter of public record and its distribution is not limited.

BRUNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

December 23 , 1996
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Bruno CERTFIED PUBLIC ACCOUNTANIS

IR TG N S L el bl e R TR RS W] B R R ek A e DRSS L e RN

& Tervalon

MICHAE T B BRLNG, CPA
ALCIDE 0 1ERVALON, JH. CPA
WALDO J. MORE T, 1, CPA

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLICABLE TO
FEDERAL FINANCIAIL, ASSISTANCE PROGRAMS

Board of Commissioners
Housing Authority of the City of Slidell

Slidell, Loulisiana

We have audited the combined financial statements of the Housing
Authority of the City of Slidell (the Authority), as of and for the
yvyear ended March 31, 1996, and have 1ssued our report thereon dated

December 23, 1996.

We have applied procedures to test the Authority’s compliance with
the following requirements applicable to its federal financial
assistance programs, which are identified in the Schedule of
Federal Financial Assistance, for the year ended March 31, 1996,

Political Activity Federal Financilal Reports
Davis—-Bacon Activity Allocable Costs/Cost
Civil Rights Principles
Cash Management Drug-Free Workplace Act
Relocation Assilistance Administrative Requlirements
and Real Property
Acguisition

O 0COZ¢CQC
Q0

0 QO

Our procedures were limlted to the applicable procedures described
in the Cffice of Management and Budget'’s "Compliance Supplement for
Single Audits of State and Local Governments". Our procedures were
substantially less in scope than an audit, the objective of which
is the expression of an opinion on the Authority’s compliance with
the requirements listed in the preceding paragraph. Accordingly,
we do not express such an opinion.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLICABLE TO

i e  ———————————— L — e e — L . s

(CONTINUED)

wWith respect to the items tested, the results of those procedures
disclosed no material instances of noncompliance with the
recquirements listed in the second paragraph of this report. With
respect to items not tested, nothing came to our attention that
caused us to believe that the Authority had not complied, 1n all
material respects, with those requirements. However, the results
of our procedures disclosed immaterial instances of noncompliance
with those requirements, which are described in the accompanying
Schedule of Findings, Recommendations and Management’s Responses.

This report 1is intended for the information of the Authority’s
management and its regulatory agencies. However, this report is a
matter of public record and its distribution is not limited.

S Ao G [ brnton

BRUNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

December 23, 1996
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CERTI T PUBLIC ACCOUNTANTS
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MICHALL B. BRUNO, CPA

ALCIDE J TERVAL ON. JIL. CPA
WALDO J MORE ™ JR. CPA

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

Board of Commissioners
Housing Authority of the City of Slidell
Slidell, Loulsiana

We have audited the combined financial statements of the Housing
Authority of the City of Slidell (the Authority), as of and for the

vear ended March 31, 1996, and have issued our report thereon dated
December 23, 1996.

We have also audited the Authority’s compliance with the
reguirements governing types of services allowed or unallowed,
eligibility, matching, level of effort or earmarking, reporting,
claims for advances and reimbursements, and amounts claimed or used
for matching that are applicable to each of 1its major federal
financial assistance programs, which are 1identified 1n the
accompanying Schedule of Federal Financial Assistance, for the year
encdled March 31, 1996. The management of the Authority is
responsible for the Authority’s compliance with those requirements.
Oour responsibility is to express an opinion on compliance with
those requirements based on our audit.

We conducted our audit of compliance with those requirements in
accordance with generally accepted auditing standards: Government
Auditing Standards, issued by the Comptroller General of the United
states; and Office of Management and Budget (OMB) Circular A-128,
maudits of State and lLocal Governments." Those standards and OMB
Circular A-128 reguire that we plan and perform the audit to obtain
reasonable assurance about whether material noncompliance with the
reqquirements referred to above occurred. An audit includes
examining, on a test basis, evidence about the Authority’s
compliance with those regquirements. We believe that our audit
provides a reasonable basis for our opinion.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TOQ MAJOR
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

(CONTINUED)

s

The results of our audit procedures disclosed immaterial instances
of noncompliance with the requirements referred to above, which are
described in the accompanying Schedule of Findings, Recommendations
and Management’s Responses. We considered these instances of
noncompliance 1in forming our opinion on compliance, which is
expressed in the following paragraph.

In our opinion, the Authority complied, in all material respects,
with the redguirements governing types of services allowed or
unallowed, eligibility, matching, level of effort or earmarking,
reporting, claims for advances and reimbursements, and amounts
claimed or used for matching that are applicable to each of its
na’jor federal financial assistance programs for the year ended
March 31, 1996.

This report is intended for the information of the Authority’s
management and its regulatory agencies. However, this report is a
matter of public record and its distribution is not limited.

QW‘?“—”W

BRUNO & TERVALON
CERTIFIED PUBILIC ACCOUNTANTS

December 23, 1996
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FAICHADL B BRUNG, CPA
ALCIDE J TERVALON. JH. CPA
WAL J MO 1 a0 DA

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR
FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS

Board of Commissioners
Housing Authority of the City of Slidell
Slidell, Louisiana

We have audited the combined financial statements of the Housing
Authority of the City of Slidell (the Authority), as of and for the
year ended March 21, 1996, and have l1ssued our report thereon dated
December 23, 1996.

In connection with our audit of the combined financial statements
of the Authority, and with our consideration of the Authority’s

control structure used to administer federal financial assistance
programns, as regquired by Office of Management and Budget (OMB)
Circular A-128, Audits of State and Local Governments, we selected
certailn transactions applicable to certain nonmajor federal
financial assistance programs for the yvear ended March 31, 1996.

As required by OMB Circular A-128, we have performed auditing
procedures to test compliance with the requirements governing types
of services allowed or unallowed that are applicable to those
transactions. Our procedures were substantially less in scope than
an audit, the objective of which is the expression of an opinion on
the Authority’s compliance with these regquirements. Accordingly,
we do not express such an opinion.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR
FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS

(CONTINUED)

With respect to the items tested, the results of those procedures
disclosed no material instances of noncompliance with the
reguirements listed 1in the preceding paragraph. With respect to
items not tested, nothing came to our attention that caused us to
believe that the Authority has not complied, in all material
respects, with those requirements. However, the results of our
procedures disclosed immaterial instances of noncompliance with
those reguirements, which are described in the accompanying
Schedule of Findings, Recommendations and Management’s Responses.

This report 1is 1intended for the information of the Authority’s

management and its regulatory agencies. However, this report is a
matter of public record and its distribution is not limited.

) et o-F— . [ Eroplan

BRUNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

December 23, 1996
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES

ANNUAL CONTRIBUTION CONTRACTS FW-2234 AND FW-2191

FINDING I - NO DOCUMENTATION REGARDING QUESTIONED COST
UNIT INSPECTION

$=0-

Condition

Oof the ten (10) tenant files tested for the various Section 8
programs, we noted three (3) instances 1in which there was no
documentation of unit inspection performed by the Authority.

Recommendation

We recommend that the Authority review its current procedures
with an aim toward ensuring the timely inspection and
documentation of such inspection accordingly.

Management’s Response

The Authority concurs with this finding. In November 1996,
the Authority entered into a contractual agreement to perform
the backlogged inspections. As of February 15, 1997, all
inspections are currently updated. 1In addition each file will
have a checklist that will denote all required file documents,
The Housing Assistant Program Manager has reviewed each file
and has certified that each checklist items are included in
each file. The Housing Assistant Program Manager will perform

gquality control reviews on a percentage of the completed
inspections made by the contract inspector.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES, CONTINUED

ANNUAL CONTRIBUTION CONTRACT FW-2191

FINDING II - RENT REASONABLENESS TEST QUESTIONED COST

$-0-

Condition

Of the ten (10) tenant files tested for the various Section 8
programs, we noted seven (7) instances in which there was no
documentation of rent reasonableness performed.

Recommendation

We recommend that rent reasonableness determination be
ascertained and documented in each tenant file.

Management’s Response

Since October 1996, before entering into a HAP, the rent
reasonableness is determined and documented for all new lease-
ups. In addition, as annual re-exams are made, rent
reasonableness determinations are belng documented. By
March 31, 1997, all files will have rent reasonableness
determined retroactively and documented in every tenant file.




HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES, CONTINUED

ANNUAL CONTRIBUTION CONTRACTS FW-2234 AND FW-2191

FINDING 111 - OWNER CONTRACT QUESTIONED COST

S-0-

Condition

Oof the ten (10) tenant files tested for the various Section 8
programs, we noted four (4) instances in which the contract
with the owner could not be located.

Recommendation

We recommend that the contract with all landlords

participating in the Section 8 programs be maintained in the
respective file.

Management’s Response

All files have been reviewed as of January 31, 1997, to make
certain that contracts are signed by owners on an annual
basis. In cases where a contract is not signed and in the
file, the owner has been reguested to come in and sign a
current agreement. In addition, the owners have all been
asked to provide proof of ownership, which will be kept in
each file. Documentation of all owner information will be in
each file no later than March 1, 1997,
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES, CONTINUED

ANNUAL CONTRIBUTION CONTRACTS FW-2191 AND FW-2234

FINDING IV —- UNSUPPORTED RENT INCREASE QUESTIONED COST

S=0~-

Condition

Of the ten (10) tenant files tested for the various Section 8
programs, we noted one (1) 1nstance in which there was no
documentation to support a rental increase given to the owner.

Recommendation

We recommend that documentation to support all rental
increases be included in the respective tenant’s file.

Management’s Response

Henceforth all rent increase will only be granted with written
documentation from the owner providing the reason for the
request and supporting documentation relative to that request.
All determinations on rent increase will be provided to the
owner in writing. The documentation from the Authority will
give reasons for the approval or disapproval of any rent

increase. All documentation will be maintained i1n the tenant
file.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES, CONTINUED

ANNUAL CONTRIBUTION CONTRACT FW 1128

FINDING V - FEDERAL FINANCIAIL REPORTS OUESTIONED COST
$=0~
Condition

We noted that HUD Form 52599 (Balance Sheet and Statement of
Revenue and Expenditures) for FW-1128 due to the Department of
Housing & Urban Development on May 15, 1996 was not submitted
until May 29, 1996.

Recommendation

We recommend that the necessary procedures be i1mplemented to
insure that all financial reports are submitted to the
applicable regulatory agency in a timely manner.

Management ’s_Response

HUD Form 52599 (Balance Sheet and Statement of Revehue and
Expenditures) are due to HUD within forty-five (45) days of
the end of the Authority’s fiscal year. We concur that we did
not submit our last year’s annual report in a timely manner,

however, we will be working closely with our fee accountant to
ensure a timely submission.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES, CONTINUED

ANNUAL CONTRIBUTION CONTRACTS FW-2191 AND FW-2234

FINDING VI - UNSIGNED LEASE QUESTIONED COST

$=0-

Conditiocn

Of the ten (10) tenant files tested for the various Section 8
programs three (3)files contalned a lease not signed by one or
both parties.

Recommendation

We recommend that all Jlease agreements be signed by both
applicable parties without exception.

Management’s Response

All Section 8 files are being reviewed to ensure that all
leases are in the file, leases are signed by landlord and
tenant, property ownership is documented, rent reasonableness
determination is present and other regquired documents are in
the file. Each file will have a checklist that will include
all of the items that are regquired in the files.

The Director will perform an internal audit on a sampling of
all Section 8 and Low-Rent files on a guarterly baslis and

document any findings and make corrections, 1f necessary.
This task will be completed by April 1, 1997.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES, CONTINUED

- .

ANNUAL CONTRIBUTION CONTRACTS FW-2234 AND FW-2191

FINDING VII - VERIFICATION OF INCOME QUESTIONED COST
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S—0-

Condition

Of the ten (10) tenant files tested for the various Section 8
programs, we noted four (4) instances in which there was no
independent verification of the tenant’s income.

Recommendation

We recommend that all tenant income be independently verified
prior to disbursement of housing assistance payments.

Management ‘s Response

The Housing Authority of Slidell will make certain that all
income is independently verified. This policy applies to all
programs. New applicants to the program will have as part of
the application process, income verified by the Authority.
Upon recertification, incomes will be verified independently.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES, CONTINUED

ANNUAL CONTRIBUTION CONTRACTS FW-2234 AND FWwW-2191

FINDING VIII - UNTIMELY SUBMISSION
OF AUDIT REPORT QUESTIONED COST

$=0-—

Condition

The Authority did not submit its March 31, 1996 audit report
on a timely basis in accordance with Louisiana Revised Statute
24:513.

Recommendation

We recommend that the necessary action should be undertaken by
management to ensure and facilitate the timely completion and
submission of the Authority’s annual audit report.

Management’s Response

We concur with the finding regarding the lateness of the audit
submission. The Authority will begin the process in a timely

manner to solicit and enter into a contractual arrangement for
all future audits. Unfortunately our current audit is being
delayed due to the need for a special audit where fraud is
alleged. The staff will begin the task of selecting an audit
firm early enough to avoid any delays in having an audit
performed and submitted to HUD, the Board of Commissioners and
the State Legislative Auditor.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES, CONTINUED

ANNUAL CONTRIBUTION CONTRACT FW-1128

FINDING IX - BUDGET_ OVERRUNS QUESTIONED COST

$=0=

Condition

Our review of the Statement of Revenues and Expenditures (HUD
52599) for the year ended March 31, 1996 revealed budget
overruns in various cost classification control categories.

Recommendation

We recommend that the Authority review trends of revenue and
expenses as the applicable year-end approaches and propose the
necessary revisions to the approved operating budget to
account for any projected budget cost classification control
category overruns.

Management’s Response

The Authority concurs with this finding. For the period
audited, the Authority had not revised the budget to reflect
actual expenses. As of this date, the Authority has reviewed
our Statement of Revenues and Expenditures and our monthly
financial statements. Based on our review, we have determined
that it 1s necessary to prepare, a revised budget to reflect
a true budget picture for this fiscal year. A budget will be
submitted to the Board of Commissioners by no later than the
March meeting for approval. The Authority will submit a
budget for the upcoming fiscal year which will be reflective
of our best years estimate on revenue and expenditures.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES, CONTINUED

ANNUAL CONTRIBUTION CONTRACTS FW-219]1 AND FW-2234

FINDING X — AUTHORITY BEHIND IN
ITS LEASING SCHEDULE OUESTIONED COST
$=-0-
Condiltion

The Authority has been allocated one hundred twenty-five (125)
certificates under the Section 8 Certificate Program and one
hundred fifty-seven (157) vouchers under the Section 8 Voucher
Program. However, as of March 31, 1996 only one hundred and
ten (110) and one hundred eleven (111) units were under lease,
respectively.

Recommendation

We recommend that the Authority implement the necessary
outreach program to attract more property owners and tenants
into the Section 8 prograns.

Management’s Response

The Authority concurs with this finding. We are still behind
in our lease-ups. It is the intent of the Authority to review
our outreach strateqgy as outlined in our Administrative Plan.
Efforts are being made to meet with owners of properties in
the Slidell area to attract them to participate in the
Section 8 Program. We have planned a briefing session for all
landlords presently participating in the program, as well as
potential Section 8 landlords.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES, CONTINUED

ANNUAL CONTRIBUTION CONTRACT FW-1128

FINDING XI - MODERNIZATION COSTS 5 QUESTIONED COST

Condition

Our audit revealed that Modernization Cost for Project 103-902
by cost classification category as reported on the final CIAP
Budget /Progress Report did not agree to the internal records
of the Authority. It should be noted however that the total
Modernization Cost as reported on the Actual Modernization
Cost Certificate did agree to the aforementioned internal
records.

Recommehdation

We recommend that Modernization Cost by cost classification
category as reported on all CIAP Budget/Progress Reports be

supported by the internal records of the Authority.

Management’s Response

Project 103-902 reflects a 1988 conmprehensive improvement
assistance program. We concur that those records were
unavailable or missing. However, the Authority is currently
keeping all records relating to the CIAP in a central file,
along with the currently approved CIAP budget, expenditures
and gquarterly reports.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES, CONTINUED

ALL. ANNUAL CONTRIBUTION CONTRACTS

FINDING XII - DEPOSITORY AGREEMENY QUESTIONED COST

$=0=

Condition

The Authority did not have the reguired Depository Agreement
(HUD Form 51999) executed with the financial institution
utilized by the Authority for the disbursement of funds for
its Low Income, and Section 8 Voucher and Certificate
Programs.

We recommend that the Authority execute the required
Depository Agreements with all financial institutions
possessing funds on behalf of the Authority.

Management’s Response

The Authority now has on file an executed copy of the
depository agreement with Hibernia National Bank. The
Authority will maintain copies in the appropriate file.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES, CONTINUED

ANNUAL CONTRIBUTION CONTRACT FW-1128

FINDING XIII - MODERNIZATION COS5TS —
RECORD RETENTION QUESTIONED COST

$=0-

Condition

Included in land, structures and egquipment on the combined
balance sheet of the Authority at March 31, 1995 are various
modernization cost related to the CIAP 1988 program year of
approximately $1,588,000. The expenditures related to these
modernization costs were incurred primarily during the period
March 1989 through April 1993.

Due to the unavailability of the accounting records, we were
unable to review the supporting documentation (i.e. vendor
invoices, contracts, etc.) to support approximately $49,000
disbursed to vendors for the modernization costs incurred. It
should be noted that these unsupported costs were 1incurred

during or prior to the 1990 fiscal year. It should also be
noted that during the period in which these funds were

disbursed, all disbursements related to modernization costs
together with the supporting documentation reguired HUD’s
review and approval prior to the transfer of funds by HUD to
the Authority for disbursement to the applicable vendors. As

a result gquestioned cost is $-0-.

Recommendation

We recommend that all documentation to support amounts
disbursed to vendors for modernization costs 1incurred be
retained by the Authority.

Management’s Response

We concur with this finding. The Authority has centralized
all of our records, including CIAP programs. Unfortunately
certain records cannot be found and therefore are unavailable.
However, our master files are inclusive of all documentation
pertinent to the CIAP/Modernlzation Prograns.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND
MANAGEMENT’S RESPONSES, CONTINUED

ANNUAL CONTRIBUTION CONTRACT FW-1128

FINDING XIV - LAND STRUCTURES AND EQUIPMENT -
RECORD RETENTION QUESTIONED COST

$=0-

Condition

Included in land, structures and equipment on the
combined balance sheet of the Authority at March 31,
1996 are varilious development costs and related
improvements of approximately $3,429,000. Of this
amount $3,198,000 are supported only by two (2) HUD
approved Actual Development Cost Certificates dated
August 13, 1987 and April 27, 1988, respectively.
These actual Development Cost Certificates were
approved by HUD subject to a final audit of those
developnment costs by an independent public
accountant.

We were unable to review the supporting documentation
(i.e. vendor invoices, contracts, etc.) to support
the amounts disbursed to vendors related to those
development costs incurred due to the unavailability
of the accounting records dating back to the related
disbursement of funds for those development costs
which date back prior to the 1988 fiscal year. It
should be noted, however, that during the period in
which these funds were disbursed, all disbursements
related to development costs, together with the
supporting documentation, required HUD’s review and
approval prior to the transfer of funds by HUD to the
Authority for disbursement to the applicable vendors.
As a result questioned cost is $-0-.

Recommendation

We recommend that all documentation to support
amounts disbursed to vendors for

acguisition/improvenent of 1land, structures and
equipment to be retained by the Authority.




HOUSING AUTHORITY OF THE CITY OF SLIDELL

FINDING XIV

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND

MANAGEMENT'’S RESPONSES, CONTINUED

ANNUAL CONTRIBUTION CONTRACT FW-1128

(CONTINUED)

— LAND STRUCTURES AND EQUIPMENT -

RECORD RETENTION, Continued

Management’s Response

The Authority concurs with this finding. Again,
management has established a system that would keep
all records and documentation in a central file.
Additionally, the Authority’s newly inplemented
mahagement information system will assist 1in
providing more accurate accounting of expenditures
and making certain that 1t 1s charged to the
appropriate cost category.
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

FINDING XV -

SCHEDULE OF FINDINGS, RECOMMENDATIONS AND

MANAGEMENT’S RESPONSES, CONTINUED

ALL ANNUAIL. CONTRIBUTION CONTRACTS

EMPLOYEE NOTIFICATION OF
CIVIL RIGHTS AND POLITICAL

ACTIVITY REQUIREMENTS QUESTIONED COST

$-0-

Condition

Our review of employees files and discussion with
selected employees revealed the absence of a formal
notification of Civil Rights and prohibition of
participation 1in partisan political activity
requirements as required by law.

Recommendation

We recommend that management of the Authority
consider the implementation of a procedure to

ensure the formal notification of all employees

regarding the regulatory requirements of the Civil
Rights and Political Activity.

Managenent’s Response

We concur with this finding.® The Authority has
established an official bulletin board for the sole
purpose of informing employees of their rights. In
February, 1997 the Authority will receive technical
assistance from the Louisiana Civil Service
Commission on all personnel matters. Part of that
consultation will involve proper and acceptable
methods of disseminating information to enployees.

The counseling sessions and dates of these sessions
will be documented in each personnel file.




HOUSING AUTHORITY OF THE CITY OF SLIDELL
SCHEDULE OF FINDINGS, RECOMMENDATIONS AND

MANAGEMENT’S RESPONSES, CONTINUED

——

ANNUAL CONTRIBUTION CONTRACTS FW-2191 AND 2234

FINDING XVI -

UNTIMELY FILING OF
BUD FORM 50058 QUESTIONED COST

S—0-

Condition

The Authority has not complied with the filing
requirements of HUD Form 50058 (Famlily Report) as
dictated by HUD.

Recommendation

We recommend the institution of the necessary
procedures to ensure the timely filing of the
Family Report Form HUD 50058.

Management’s Response

We concur with this finding. The Authority has
not transmitted this information to HUD since July

1996. The Authority attempted to 1input the
information in November, 1996 and found that the
program was not accepting the information. In

conversation with HUD it was decided that they
would send us a new disk to download the
information. The Authority has received the disk

and it will be locaded and the backlog reports for
both Section 8 and Low Rent will be transmitted
with transmission completed no later than
February 28, 1997,
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HOUSING AUTHORITY OF THE CITY OF SLIDELL
SCHEDULE OF FINDINGS, RECOMMENDATIONS AND

FINDING XVII -

MANAGEMENT’S RESPONSES, CONTINUED

- b Lo —r

" e ———

ALLEGED MISAPPROPRIATION
OF FUNDS - QUESTIONED COST

$11,411.51

Condition

our review of the Authority various charge cards
such as (VISA, SAM’s Club, etc.) reveals the
acguisition of wvarious merchandise to 1include
deposit for a personal automobile, food, alcohol,
bedding items, etc. by a former and current
employee.

We are unable to determine the basils for

authorization and its benefit to the Authority in
accordance with allowable expenditures.

Currently, the Authority has referred the matter
to the appropriate agencies for investigation.

Recommendation

Management should continue to provide the
necessary oversight to minimize, if not eliminate
the potential for misuse of assets.

Manadement’s Responses

We concur with this finding. Several steps have
been taken since October 19296 to attempt to
eliminate the opportunity for misappropriation of
public funds to 1include careful monitoring of
monthly financial statements, monthly bills,
accounts receivables and payables and bank
statements by the Director. In addition, written
procedures have been disseminated to staff
regarding internal controls.
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The

HOUSING AUTHORITY OF THE CITY OF SLIDELL

STATUS OF PRIOR AUDIT FINDINGS
AND REPORTABLE CONDITIONS
MARCH 31, 1996

prior audit report for the period ended March 31, 1995

contained fourteen (14) findings and elghteen (18) reportable
conditions. The following represents a status of that comment as
being resolved or unresolved.

PRIOR
FINDING
NUMBER

1

11

111

1V

V1

VII

VI1I

1X

X1

X11

X111

X1V

DESCRIPTION RESOLVED UNRESOLVED IN PROGRESS

Lease Expilration

date X
Rent Reasonableness

Determination X
Owner Contract X

Unsupported Rent
InCrease X

Federal Financial
Reports X

Unsigned Lease X

Verification of
Income X

Untimely submission
of audit report X

Budget overruns X

Authority behind in

its leasing schedule X
Modernization Costs X
Depository Agreement X

Modernization costs
record retention X

Land Structures and
Equipment record
Retention X
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

STATUS OF PRIOR AUDIT FINDINGS
AND REPORTABLE CONDITIONS, CONTINUED
MARCH 31, 1996

PR1OR
FINDING
NUMBER DESCRIPTION RESOLVED UNRESOLVED 1N PROGRESS
N/2 Unsigned Minutes X
N/2 Petty Cash Count X
N/2 Out-of-sequence

disbursements X
N/2A Unsupported cash

receipts X
N /2, Untimely deposit

of cash

receipts X
N/2 Validity of Accounts

receivable X
N /2 Maintenance of

Payroll Register X
N/2 Civil Rights

Awareness Program X
N/2 Segregation of duties X
N/2 Political Activity

Awareness Program X
N/A Formal Procurement

Policy X
N/A Use of Receiving

Reports X
N/A Accounting and

Computerization

Capacity X
N/A Accessibility to

Checks X
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

STATUS OF PRIOR AUDIT FINDINGS
AND REPORTABLE CONDITIONS, CONTINUED
MARCH 31, 1996

PRIOR
FINDING
NUMBER DESCRIPTION RESOLVED UNRESOIVED 1IN PROGRESS
N/A Support for Notes
Payable to HUD X
N /A Computation of
Interest Earned
on Operating
Resource X
N/A Disaster Recovery
Plan X
N/A Policy and Procedural

Manual X
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

STATUS OF SECTION 8 MANAGEMENT REVIEW CONDUCTED BY HUD
March 31, 1926

The following represents a status of the review findings based on
a management review conducted by HUD on September 12, 13 and 26,
1¢%96.

The review report also had four (4) observations.

COMMENT
NUMBER DESCRIPTION RESOLVED UNRESOLVED IN PROGRESS

I Conduct Rent
Reasonableness X
survey

11 Tenant file
documentation X

I11 Quality
control
inspections X

1V Quality
Control
Inspections X

\Y Certificate/
Voucher
Programs
Holders Packet X

VI PHA
Utilization
Form—-HUD 2683 X

VIl HAP Register X

VIIT Lead—-BRased
Paint
Certification X




HOUSING AUTHORITY OF THE CITY OF SLIDELL

EX]IT CONFERENCE

March 31, 1996

The findings and recommendations as well as the reportable
conditions mentioned in this report were discussed at an exit
conference held on February 25, 1997 and attended by:

HOUSING AUTHORITY QF THE CITY OF SLIDELL

Ms. Shelia Danzey - Executive Director

BRUNOQO & TERVALON, CERTIFIED PUBLIC ACCOUNTANTS

Mr. Alcide J. Tervalon, Jr., CPA —— Partner

Mr. Paul K. Andoh, CPA —— Senlior Manager
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HOUSING AUTHORITY OF THE CITY OF SLIDELL

SCHEDULE OF ADJUSTING JOURNAI ENTRIES
MARCH 31, 1996

ACCOUNT NUMBER
FOR _AUDIT REPORT DESCRIPTION DEBIT CREDIT

Annual Contribution Contract FW-1128

(1)
4570 Collection losses | S 3,520

1129 Accounts receivable S 3,520

To record collection loss.

(2)

2290.10 Deferred credits 27,368.11

3690.10 Homeless Rental Income 27,368.11

To properly state rental income.

(3)
2290.11 Deferred credits 84,995.19

3690 Other i1ncome 84,995.,19
To properly classify income.

3690.10 Homeless Rental Inconme 20,277.00

6010 Prior Period Adjustment 20,277.00
Properly State rental incone.

Annual Contribution Contract FW-2191

NONE

Annual Contribution Contract FW-2234

NONE
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